
 
 
  

         

 

 
 
 
 
 
 

2st Quarter Review - 2019 
*Please note that the NAU uses 2017 as the new base year. 
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The 2019 drought has negatively affected 
producer prices, worsened the rangeland 

conditions and water availability, and in that 

influenced human society and the economy 
at large. In the 2nd quarter (Q2) of 2019, 

livestock prices continued to fall, while the 
agri-inflation rate increased. The agri-

inflation rate increased by 6.1% Y-o-Y in 

Q2-2019, and it increased by more than 
1.63% from the Q1-2019. The Q2-2019 

increase was mainly driven by an 11.4% Y-
o-Y increase in feed costs, a 9.3% Y-o-Y 

increase in animal health (medicine), 6.6% 
Y-o-Y increased in vehicle repair, a 6.8% Y-

o-Y increase in fuel prices and a weaker 

currency.   
 

Comparing the 2018-Q2 weighted cattle 
price to that of 2019-Q2, the price dropped 

by 16.6% Y-o-Y, and this was primarily 

determined by a drop-in weaner price. Over 
the past 12 months, weaner price reduced 

by more than 28.4%, whereas the 
slaughter price increased by 9.6% (see 

Figure 2). Again, Meatco kept their prices 
stable, which explains the increase in 

slaughter price. The 2019-Q2 sheep price 

decreased by 9.1% when compared to the 
2018-Q2 price. The decrease in the sheep 

price was facilitated by an oversupply of 
sheep in the South African market as a 

result of the foot-and-mouth disease.  

 
Having monitored prices for the past 13 

years, cattle and sheep producers had to 
improve their productivity and efficiency by 

4.0% (cattle) and 1.0% (sheep) per annum 

to maintain sufficient margins. Henceforth, 
farmers are expected to always improve 

their productivity and efficiency by either 

reducing costs and/or their production. 
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Market statistics 
 

To prevent financial losses farmers 
increased their marketing volumes.  

 

For the first half of 2019, and based on 
Meat Board’s statistics, 158 642 live 

cattle were exported to South Africa, 820 
were exported to Angola and 163 to 

other countries. Live export increased by 

4.7% from the 1st half of 2018 to that of 
2019. Export abattoirs slaughtered 67 

845 heads of cattle, that is, 55.8% more 
than what was slaughtered during the 

same time in 2018. Sheep export 
abattoirs received a throughput of about 

120 266 heads of sheep showing a 3.3% 

drop in throughput compared to 2018-
Jan-Jun figure of 124 377 heads of sheep 

received. 296 137 live sheep were 
exported from Jan-Jun 2019, this means 

that the exportation of live sheep 

increased by 22.5% because from Jan-
Jun 2018 only 241 790 live sheep were 

exported. Of the total live sheep 
exported, the share of slaughter and fat-

tailed sheep exported was 48.1% and 
15.1%, respectively, while the number of 

too lean-too small sheep stood at 36.7%, 

showing a slight reduction in the number 
of too-lean-too small sheep exported.    

 
A total of 170 683 cattle were auctioned, 

and of that number about 22.2% were 

cows. Comparing the first half of 2018 to 
that of 2019, the marketing of cows at 

auctions grew by 56.8%, i.e.  farmers 
auctioned 23 821 cows from Jan-Jun 

2018 and 37 833 head of cows from Jan-
Jun 2019. Poor grazing condition led to 

the marketing of 16 703 lean cows in 

2019-Jan-Jun, indicating a 144.8% 
increase in marketing when compared to 

the same period in 2018 of which was 6 
823. An increased marketing of cow 

herds is worrisome, and could pose as a 

challenge on the recovery stage of the 
cattle industry.  

 
A drastic drop of weaner price in the 2nd 

quarter by 28.4% threatens the 

profitability of the weaner production 
system. Weaner price as a percentage of 

slaughter price stood at 49% in 2019-Q2 
(see Figure 4), making the ox production 

system a more profitable system at the 
moment.  
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